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The oil and natural gas industry is one of the world’s largest industries.  The 

industry’s revenues are large, but so too are the costs of providing consumers with 

the energy they need.  The cost of finding and producing oil and natural gas and the 

costs of refining, distributing, and marketing the oil and gas have increased 

dramatically over the years.  As a result, the oil and natural gas industry’s earnings 

are very much in line with other industries and often are lower.  This fact is not well 

understood, in part, because many reports focus on profits earned and not profit 

margin.  Profits earned reflect the size of an industry and are not necessarily a good 

reflection of financial performance.  Profit margins, on the other hand, provide a 

more relevant and accurate measure of an industry’s financial health. 

 Profit margin measures financial performance as earnings per dollar of sales 

and is measured as net income divided by sales.  Profit margin analyses provide a 

useful way of comparing financial performance between industries of varying sizes.  

Recent published data covering calendar year 2025 shows the oil and natural gas 

industry’s profit margin at 19.52% compared to an average of 16.41% for all U.S. 

industry.  The data and graph are based on company filings with the federal 

government as reported by the U.S. Census Bureau “Profit Profile” and from Statista 

2025 reports. 
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