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President Trump continues to reset the harmful energy policies promulgated by the Biden
administration.

The lllinois oil and natural gas industry and the small businesses that make up the American
independent oil and natural gas industry offer the following energy policy recommendations:

1. Executive Orders (EOs). Many Biden EOs had climate-related provisions embedded in them
to advance a “government-wide” strategy e.g., risks, disclosure requirements, mitigation, net-
zero emissions goals, etc. Continue reviewing and reconsider those strategies.

2. Inflation Reduction Act (IRA). Revise the IRA to remove the Waste Emission Charge or limit
applicability.

3. Air Emissions. Revise air emissions regulations as follows:

a. NSPS 0000 a/b/c
i. Provide exemptions or limit requirements applicable to marginal wells i.e., those
wells producing less than or equal to 15 barrels of oil equivalent per day and/or
90 thousand cubic feet of natural gas per day.

ii. Revise rules to focus on VOC emissions.

iii. Reconsider a one-size-fits-all rule for new and existing sources. It is much more
difficult and costly to retrofit existing facilities than when constructing new
facilities.

iv. Remove the super-emitter program that allows 3" parties to monitor and report
emissions.

v. Reconsider zero emission controllers and pumps, especially for existing facilities.

vi. Reconsider ban on flaring at new facilities and the limits on flaring at existing
facilities.



b. GHGRP Subpart W. EPA revised requirements that inflate actual emissions (e.g.,

includes other large release events and revises emission factors upward); limits
calculation methodology options, and made it overly complex and costly for operators
to obtain and use empirical data. Review and revise provisions to allow operators the
flexibility to use a variety of methods to calculate emissions in the most cost-effective
manner.

Social Cost of Carbon. The Biden EPA rescinded the Trump Administration’s Cost Benefit
Rule that was beneficial in providing a transparent and consistent approach to ensure
more accurate accounting of the costs and benefits of Clean Air Act regulations. The
Biden EPA concept of “social cost of carbon” is not objective or scientific. It is based on
subjective human decisions on what to include in the model, the discount rate to apply
to future costs and benefits, and how to deal with uncertainty. The model keeps pushing
carbon cost estimates up. A larger value for the “social cost of carbon” basically means
that efficiency standards or air pollution regulation that reduced carbon emissions have
higher benefits assigned making it easier for stricter standards to pass a cost/benefit
analysis. Review and reinstate Trump provisions that were removed.

4. Climate Change

a.

Climate change has been embedded in many federal agency’s programs. Review
policies, rules, and other related efforts to ensure they are in accordance with the
agency’s statutory mandate. At a minimum, limit agency efforts that target an industry
sector.

End the Production Tax Credit (PTC) and Investment Tax Credit (ITC) for Wind and
Solar. These federal taxpayer subsidies have created massive market distortions that
now threaten grid reliability across the United States.

5. Enforcement

a.

EPA’s National Enforcement and Compliance Initiative (NECI). Reconsider EPA’s NECI
and reinstate the Trump Administration’s National Compliance Initiatives program with
a focus on the most serious nationwide environmental compliance issues and enhance
compliance outreach and education, especially to smaller businesses.

Climate Enforcement and Compliance Strategy (CECS). The Biden EPA issued its CECS
directing all enforcement and compliance programs to address climate change,
wherever appropriate, in_every matter within their jurisdiction. Reconsider revisions

that are reasonable and appropriate for a violation.



6. Wildlife

a.

Migratory Bird Treaty Act (MBTA) Rule. Reinstate and codify the interpretation of
MBTA set forth in a 2017 Department of Interior legal opinion (Solicitor’s Opinion M-37050)
which concluded that the MBTA does not prohibit incidental take.

ESA Rules

i. Reconsider rules that “Exclude Areas from Critical Habitat Designations”, define
“Habitat” and reinstate the “Blanket 4(d)” rule, revert back to the Trump
Administration’s rules.

ii. Compensatory Migration Mechanisms Rule - The implementation of a one-size-
fits-all rule favors certain types of compensatory mitigation over other effective
approaches. The rule deters participants from engaging in compensatory
mitigation because it will be more costly, complex, burdensome, and
unpredictable. Reconsider provisions that allow participants to tailor mitigation
that works for their situation.

Mitigation and Compensatory Mitigation Policies. These policies apply a landscape-
scale approach to achieve, through application of the mitigation hierarchy, no net loss
of resources and their values, services, and functions resulting from proposed actions.
If oil and gas development trigger the U.S. Fish & Wildlife Service to make
recommendations or place requirements on a proposed activity, these policies make the
permitting process significantly complex and costly on developers. Reconsider and
remove or revise provisions that add complexity and cost.

7. Retain Critical Oil & Gas Tax Provisions in Federal Tax Reform Policy. We support
tax policy that enhances American oil and gas exploration and production. We cannot

emphasize enough the importance of critical oil and gas tax provisions (namely percentage

depletion and IDCs) to the small businesses that make up the independent oil and gas industry

across the U.S. These critical cost-recovery tax provisions are critical for the smallest producers

(those with total production less than 1,000 barrels per day). The small businesses that make up the

American oil and gas industry hope to get a seat at the table so that our critical oil and gas tax

provisions are not ignored as big businesses are sure to heavily lobby for their tax provisions.

Thank you and please feel free to contact me if | can be of assistance.
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